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INDEPENDENT AUDITOR’S REPORT

Board of Commissioners
College Acres Public Works District
Aiken, South Carolina
Report on the Financial Statements
We have audited the accompanying financial statements of the business‐type activities of College Acres Public
Works District (the “District”) as of and for the year ended June 30, 2020 and 2019, and the related notes to the
financial statements, which collectively comprise the District’s basic financial statements as listed in the table of
contents.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America. This includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
Members
American Institute of Certified Public Accountants
S.C. Association of Certified Public Accountants
America Counts on CPAs

R

777 Lowndes Hill Road, Building 3 Suite 225 Greenville, South Carolina 29607-2191
(864) 233-1800 Fax (864) 232-6971 www.mckinleycooper.com

Board of Commissioners
College Acres Public Works District
September 10, 2020
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the business‐type activities, each major fund, and the aggregate
remaining fund information of the District as of June 30, 2020 and 2019, and the respective changes in
financial position and cash flows in accordance with accounting principles generally accepted in the
United States of America.
Other Matters
Required Supplementary Information
Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis, as listed in the table of contents, be presented to supplement
the basic financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic,
or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.
Other Information
Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the District’s basic financial statements. The supplemental schedule, as listed in
the table of contents, is presented for the purposes of additional analysis and is not a required part of
the basic financial statements.
The supplemental schedule is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the information is fairly stated, in all material respects, in relation to the basic financial statements as a
whole.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated September 10,
2020, on our consideration of the District’s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over
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Board of Commissioners
College Acres Public Works District
September 10, 2020
financial reporting and compliance and the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the District’s internal
control over financial reporting and compliance.

Greenville, South Carolina
September 10, 2020
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COLLEGE ACRES PUBLIC WORKS DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

OVERVIEW
The following management’s discussion and analysis (“MD&A”) serves as an introduction to the
financial statements of the College Acres Public Works District (the “District”) for the fiscal years
ended June 30, 2020 and 2019. The MD&A represents management’s examination and analysis of the
District’s financial condition and performance and should be read in conjunction with the financial
statements as presented in the financial section of this report and the supplementary financial data.
The financial statements include the statements of net position; statements of revenues, expenses, and
changes in net position; statements of cash flows; and notes to the financial statements.
The statements of net position present the financial position of the District as of a specific date. The
statements provide information on all of the District’s assets, liabilities, and deferred
inflows/outflows of resources, with the difference reported as the net position. Over time, increases
and decreases in net position may serve as an indicator of whether the financial position of the
District is improving or deteriorating.
The statements of revenues, expenses, and changes in net position present the results of the business
activities over the course of the fiscal year and information about how the net position changed
during the year. All changes in net position are reported as soon as the underlying event giving rise
to the change occurs, regardless of the timing of the related cash flows.
The statements of cash flows present changes in cash and cash equivalents, resulting from
operational, capital and related financing, and investing activities. The statements present cash
receipt and cash disbursement information without consideration of the earnings event, when an
obligation arises, or depreciation of capital assets.
The notes to the financial statements provide required disclosures and other information essential to
fully understand the data provided in the financial statements.
FINANCIAL HIGHLIGHTS
The District’s objective is to keep as near a balance of expense versus income as possible. This is done
by keeping the water and garbage rates as low as possible to cover current expenses. A property tax
collected by Aiken County, South Carolina (the “County”) is based on the assessed value of the
District customer’s real and personal property. The amount of the millage, which is set by the
Commissioners, is kept to a minimum. The amount in the tax account, which is invested by the
County, is used for fire protection, streetlights, and system improvements.
Total operating revenues, including the tax revenue, were $629,124 in 2020 compared to $651,591 in
2019. Operating revenues decreased primarily due to a decrease in property tax revenue in 2020.
Nonoperating revenues were $4,962 in 2020 as compared to $1,847 in 2019. Nonoperating revenues
increased primarily due to increased interest.
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Total operating expenses were $532,955 (without depreciation) in 2020 compared with $566,275
(without depreciation) in 2019. Operating expenses (without depreciation) decreased primarily due
to a decrease in miscellaneous equipment expense of approximately $50,000.
Operating income was $53,899 in 2020 as compared to operating income of $39,851 in 2019.
FINANCIAL POSITION
The following comparative condensed statements of net position provide an analysis of the change in
financial position from the previous year:

Condensed Statements of Net Position

2020
Current and other assets
Capital assets
Total Assets
Current and other liabilities

$

980,099
238,869

$

892,729
281,139

$

1,218,968

$

1,173,868

$

64,720

$

78,481

Total Liabilities
Net position
Net investment in capital assets
Restricted
Unrestricted
Total Net Position
Total Liabilities and Net Position

2019

$

64,720

78,481

238,869
731,730
183,649

281,139
677,885
136,363

1,154,248
1,218,968

1,095,387
1,173,868

$

Total assets and liabilities at June 30, 2020 and 2019, include $54,025, and $52,657, respectively, of
customer deposits which are in effect an escrow account to pay unpaid water bills if a customer does
not pay or to be refunded to the customer if there is no balance due.
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RESULTS OF CHANGES IN NET POSITION
Condensed Statements of Revenues, Expenses, and Changes in Net Position

2020
Revenues
Water
Garbage
Property Taxes
Other
Nonoperating Revenues

$

220,391
198,337
205,733
4,663
4,962

2019
$

208,510
187,212
248,808
7,061
1,847

Total Revenues

634,086

653,438

Expenses
Water Operating
Total Expenses

575,225
575,225

611,740
611,740

58,861

41,698

Change in Net Position
Net Position, beginning of year
Net Position, end of year

$

1,095,387
1,154,248

$

1,053,689
1,095,387

CASH FLOW ACTIVITY
Changes in cash and cash equivalents for the current and prior year from operating activities are as
follows:

2020
Cash flows from operating activities
Operating income
Depreciation
(Increase) decrease in receivables
(Increase) decrease in prepaid expenses
(Increase) decrease in accounts payable
and accrued liabilities
Increase (decrease) in customer deposits
Net cash provided by operating activities

$

$

53,899
42,270
4,998
(2,991)
(15,129)
1,368
84,415

2019
$

$

39,851
45,465
(5,350)
578
4,926
3,219
88,689

CAPITAL ASSETS
The District’s investment in capital assets as of June 30, 2020 and 2019, amounts to $238,869 and
$281,139 (net of accumulated depreciation), respectively. This investment in capital assets includes
the following:
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Balance June 30,
2020 (net of
accumulated
depreciation)
Land
Water system
Machinery and other equipment
Office equipment
Vehicles
Building and improvements
Land improvements

$

$

19,793
35,049
56,183
1,167
20,288
92,823
13,566
238,869

Balance June 30,
2019 (net of
accumulated
depreciation)
$

$

19,793
48,121
73,321
2,416
24,215
98,519
14,754
281,139

Additional information on the District’s capital assets can be found in Note 3 of the notes to the
financial statements of this report.
STATISTICAL DATA
The base water rate per month was $15.00 per 300 cubic feet, with increments of $3.00 per 100 cubic
feet over 300 cubic feet in 2020 and 2019, respectively. The garbage rate was $27.50 per month for
2020 and 2019, respectively. The tax millage rate was 44.0 mils for 2020 and 2019, respectively.
There were eight (8) full‐time employees and four (4) part‐time employees for 2020 and 2019. The
District pays for medical insurance for the full‐time employees.
CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT
The financial report is designed to provide the District’s management, Board of Commissioners,
creditors, and customers with a general view of the District’s finances and to demonstrate the
District’s accountability for the funds it receives and expends. For additional information about this
report, or if you need additional financial information, please contact: Mr. David Adkins, Chairman
of the Board of Commissioners, College Acres Public Works District, 33 Citadel Drive, Aiken, South
Carolina 29801.
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COLLEGE ACRES PUBLIC WORKS DISTRICT
STATEMENTS OF NET POSITION
JUNE 30, 2020 AND 2019

ASSETS
Current Assets
Cash and cash equivalents
Customer accounts receivable
Prepaid expenses

2020
$

Total Current Assets
Noncurrent Assets
Restricted cash
Due from Aiken County
Customer deposits
Total Restricted Assets
Capital assets
Capital assets not being depreciated
Capital assets, net of accumulated depreciation
Total Capital Assets, Net of Accumulated Depreciation
Total Noncurrent Assets
Total Assets
LIABILITIES
Current Liabilities
Accounts payable
Accrued liabilities

2019

126,105
51,346
16,893

$

91,941
56,344
13,902

194,344

162,187

731,730
54,025

677,885
52,657

785,755

730,542

19,793
219,076

19,793
261,346

238,869

281,139

1,024,624

1,011,681

$

1,218,968

$

1,173,868

$

7,215
3,480

$

15,627
10,197

Total Current Liabilities

10,695

25,824

54,025

52,657

Total Current Liabilities Payable from Restricted Assets

54,025

52,657

Total Liabilities

64,720

78,481

238,869
731,730
183,649

281,139
677,885
136,363

Current Liabilities Payable from Restricted Assets
Customer deposits

NET POSITION
Net investment in capital assets
Restricted for capital acquisitions and debt service
Unrestricted
Total Net Position

$

The accompanying notes are an integral part of these financial statements.
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1,154,248

$

1,095,387

COLLEGE ACRES PUBLIC WORKS DISTRICT
STATEMENTS OF REVENUES, EXPENSES, AND
CHANGES IN NET POSITION
YEARS ENDED JUNE 30, 2020 AND 2019

2020
Operating Revenues
Water
Garbage
Property taxes
Other

$

Total Operating Revenues
Operating Expenses
Operating Income
Nonoperating Revenues (Expenses)
Investment earnings
Total Nonoperating Revenues (Expenses)
Change in Net Position
Total Net Position, Beginning of Year
Total Net Position, End of Year

$

The accompanying notes are an integral part of these financial statements.
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220,391
198,337
205,733
4,663

2019
$

208,510
187,212
248,808
7,061

629,124

651,591

575,225

611,740

53,899

39,851

4,962

1,847

4,962

1,847

58,861

41,698

1,095,387

1,053,689

1,154,248

$

1,095,387

COLLEGE ACRES PUBLIC WORKS DISTRICT
STATEMENTS OF CASH FLOWS
YEARS ENDED JUNE 30, 2020 AND 2019

2020
Cash Flows from Operating Activities
Receipts from customers
Payments to suppliers for goods and services
Payments to or on behalf of employees

$

2019

630,827
(315,388)
(231,024)

$

638,378
(328,381)
(221,308)

Net cash provided by operating activities

84,415

88,689

Cash Flows from Capital and Related Financing Activities
Purchase of capital assets

‐

‐

‐

‐

4,962

1,847

4,962

1,847

89,377

90,536

822,483

731,947

Net cash (used in) capital and related financing activities
Cash Flows from Investing Activities
Interest received on investments
Net cash provided by investing activities
Net Change in Cash and Cash Equivalents
Cash and Cash Equivalents, beginning of year
Cash and Cash Equivalents, end of year
Reconciliation of Operating Income to Net Cash
from Operating Activities
Operating income
Adjustments to reconcile change in net assets to net cash
from operating activities:
Depreciation
Changes in assets and liabilities:
Customer accounts receivable
Property tax receivable
Prepaid expenses
Accounts payable
Accrued liabilities
Customer deposits
Net cash provided by operating activities
Cash and Cash Equivalents and Restricted Cash
Cash and cash equivalents
Restricted cash
Due from Aiken County
Customer deposits

The accompanying notes are an integral part of these financial statements.
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$

911,860

$

822,483

$

53,899

$

39,851

42,270

45,465

4,998
‐
(2,991)
(8,412)
(6,717)
1,368

(9,371)
4,021
578
4,648
278
3,219

$

84,415

$

88,689

$

126,105

$

91,941

$

731,730
54,025
911,860

$

677,885
52,657
822,483

COLLEGE ACRES PUBLIC WORKS DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
College Acres Public Works District (the “District”) accounts for its financial position and results of
operations in accordance with accounting principles generally accepted in the United States of America
(“GAAP”). The following is a summary of the significant accounting policies:
Reporting Entity – The District provides water and garbage service to residential customers living in a
limited area of Aiken County, South Carolina (the “County”). The District is a governmental enterprise
with an elected governing body of Commissioners.
Basis of Presentation – The District’s financial statements are presented on the full accrual basis in
accordance with GAAP. The District applies the provisions of Governmental Accounting Standards Board
(“GASB”) Statement No. 62, “Codification of Accounting and Financial Reporting Guidance Contained in
Pre‐November 30, 1989 FASB and AICPA Pronouncements”, which incorporates into the GASB’s
authoritative literature certain accounting and financial reporting guidance that is included in the
Financial Accounting Standards Board (“FASB”) Statements an Interpretations, Accounting Principles
Board Opinions, and Accounting Research Bulletins of the American Institute of Certified Public
Accountants (“AICPA”) Committee on Accounting Procedures.
Measurement Focus and Basis of Accounting – The financial statements are reported using the economic
resources measurement focus and the full accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded at the time liabilities are incurred, regardless of when the related cash
flows take place. Non‐exchange transactions, in which the District gives (or receives) value without
directly receiving (or giving) equal value in exchange, include grants, entitlements, and donations. On the
full accrual basis, revenue from grants, entitlements, and donations is recognized in the fiscal year in
which all eligibility requirements have been satisfied.
The District’s fund is an enterprise fund, which distinguishes operating revenues and expenses from non‐
operating items. Operating revenues and expenses generally result from providing services and
producing and delivering goods in connection with the fund’s principal ongoing operations. The principal
operating revenues of the District’s fund are charges to customers for sales and services. The District also
recognizes as operating revenue the tap and reconnection fees intended to recover the cost of connecting
customers to the system. Operating expenses for the District include the costs of sales and services,
general and administrative expenses, and depreciation on capital assets. All revenues and expenses not
meeting this definition are reported as non‐operating revenues and expenses.
When both restricted and unrestricted resources are available for use, it is the District’s policy to use
restricted resources first, then unrestricted resources as they are needed.
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Use of Estimates – The preparation of financial statements in conformity with GAAP requires management
to make certain estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosures of any contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates.
Restricted Assets and Liabilities – The District has classified as restricted the assets representing customer
deposits and tax proceeds collected by the County on behalf of the District which are restricted for specific
uses such as fire protection, security lighting and patrols, insect control, public works, emergency pager,
emergency power, professional fees, and other specified fees needed in connection with providing these
services. Liabilities to be paid from restricted assets are classified as restricted liabilities.
Customer Accounts Receivable – Customer accounts receivable consists of amounts due from customers for
garbage and water services. The District uses the allowance method to account for uncollectible accounts
receivable. Management’s estimate of the allowance for doubtful accounts is based on an analysis of
historical collection experience and review of the current status of customer accounts receivable. At June
30, 2020 and 2019, management has determined that no allowance for doubtful accounts is warranted.
Inventories and Prepaid Items – Inventories are valued at the lower of cost, determined on the first‐in,
first‐out basis, or market. Inventories consist of expendable supplies held for operations and
maintenance as well as certain materials for plant improvements and extensions and are recorded as an
expense at the time individual inventory items are consumed.
Payments made to vendors for services that will benefit periods beyond the end of the fiscal year are
recorded as prepaid expenses.
Capital Assets – Capital assets are recorded at cost when purchased. Depreciation is provided using the
straight‐line method over the estimated useful lives of the respective assets. Maintenance and repairs are
charged to expense as incurred, and major renewals and betterments are capitalized. Minimum
capitalization costs are $1,000 for all categories of capital assets. When items of capital assets are sold or
retired, the related cost and accumulated depreciation are removed from the accounts and any gain or loss
is recognized. The estimated lives used in determining depreciation are:

Buildings and improvements
Water system
Machinery and equipment
Office and other equipment
Vehicles
Land improvements

10 ‐ 40 years
5 ‐ 40 years
5 ‐ 8 years
5 ‐ 10 years
6 ‐ 10 years
30 years

Net Position – Net position represents the difference between all other elements in a statement of financial
position and is displayed in the following three components: net investment in capital assets, restricted,
and unrestricted. Net investment in capital assets consists of capital assets, net of accumulated
depreciation reduced by the outstanding balances of borrowings attributed to the acquisition,
construction or improvement of the related assets (including any related deferred outflows or inflows of
12

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
resources). Any significant unspent related debt proceeds or deferred inflows of resources attributable to
the unspent amount are not included in the calculation of net investment in capital assets. The restricted
component consists of restricted assets reduced by liabilities and deferred inflows of resources related to
those assets. The unrestricted component of net position is the net amount of the assets, deferred outflows
of resources, liabilities, and deferred inflows of resources that are not included in the determination of net
investment in capital assets or the restricted component of net position.
Customer Deposits – Customer deposits consists of amounts held in escrow to pay unpaid water bills if a
customer does not pay or to be refunded to the customer if there is no balance due as well as deferred
revenue related to garbage account billings.
Property Taxes – The County collects property taxes and holds the funds for the use and benefit of the
District. The funds are released by the County Treasurer upon request of the District. The property taxes
are recorded as revenue when collected by the County.
Concentrations of Credit Risk – Financial instruments that potentially expose the District to concentrations of
credit risk consist primarily of cash and cash equivalents and accounts receivable. Credit risk is generally
diversified due to the number of customers comprising the customer base, although the geographic
concentration in the County results in the District being susceptible to economic conditions in the region.
NOTE 2 ‐ DEPOSITS
Cash consists of demand deposits at financial institutions that are collateralized with securities held by the
pledging financial institution, of which $731,730 are funds collected by Aiken County, South Carolina on
behalf of the District.
Under state law, the District is authorized to:
a. Hold funds in federally insured deposit accounts with banking institutions.
b. Invest money in the following:
1. Obligations of the United States and agencies thereof.
2. General obligations of the state of South Carolina or any of its political units.
3. Savings and loan associations to the extent insured by an agency of the federal government.
4. Certificates of deposit where the certificates are federally insured or collaterally secured by
collateral of the types in 1 or 2 above.
The carrying amount and bank balance of depository accounts as of June 30, 2020 and 2019 are as follows:

Cash deposits

2020
Carrying
Amount
Bank Balance
$
911,860
$
902,754

13

2019
Carrying
Amount
Bank Balance
$
753,533
$
732,806

NOTE 2 – DEPOSITS (continued)
The total bank balance classified according to credit risk is broken down as follows:

2020
Amounts insured or collateralized with securities held by
the pledging financial institution

$

2019

902,754

$

732,806

The District places its cash and cash equivalents on deposit with financial institutions in the United States.
The Federal Deposit Insurance Corporation (“FDIC”) covers $250,000 for substantially all depository
accounts. The District from time to time may have amounts on deposit in excess of the insured limit. As of
June 30, 2020 and 2019, the District has no deposit accounts, which exceed these insured limits.
NOTE 3 – CAPITAL ASSETS
A summary of the change in capital assets for the year ended June 30, 2020 follows:
Balance
June 30, 2019
Capital assets, not being depreciated
Land
Total capital assets, not being depeciated

$

19,793
19,793

Capital assets, being depreciated
Water system
Machinery and equipment
Office and other equipment

Additions
$

Balance
June 30, 2020

Disposals

‐
‐

$

‐
‐

$

19,793
19,793

460,476
187,475
33,244

‐
‐
‐

‐
‐
‐

460,476
187,475
33,244

Vehicles

531,451

‐

‐

531,451

Building and improvements

162,780

‐

‐

162,780

35,629

‐

‐

35,629

1,411,055

‐

‐

1,411,055

Land improvements
Total capital assets, being depreciated
Less accumulated depreciation for
Water system
Machinery and equipment
Office and other equipment
Vehicles
Building and improvements
Land improvements
Total accumulated depreciation

(412,356)
(114,154)
(30,826)
(507,236)
(64,260)
(20,877)

(13,071)
(17,138)
(1,250)
(3,927)
(5,696)
(1,188)

‐
‐
‐
‐
‐
‐

(425,427)
(131,292)
(32,076)
(511,163)
(69,956)
(22,065)

(1,149,709)

(42,270)

‐

(1,191,979)

(42,270)

‐

Total capital assets being depreciated, net
Total capital assets, net

261,346
$

281,139

$

(42,270)

$

A summary of the change in capital assets for the year ended June 30, 2019 follows:
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‐

219,076
$

238,869

NOTE 3 – CAPITAL ASSETS (continued)
Balance
June 30, 2018
Capital assets, not being depreciated
Land
Total capital assets, not being depeciated

$

19,793
19,793

Additions
$

Balance
June 30, 2019

Disposals

‐
‐

$

‐
‐

$

19,793
19,793

Capital assets, being depreciated
Water system
Machinery and equipment
Office and other equipment
Vehicles

460,476
187,475
33,244
531,451

‐
‐
‐
‐

‐
‐
‐
‐

460,476
187,475
33,244
531,451

Building and improvements

162,780

‐

‐

162,780

35,629

‐

‐

35,629

1,411,055

‐

‐

1,411,055

‐
‐
‐
‐
‐
‐
‐
‐

(412,356)
(114,154)
(30,826)
(507,236)
(64,260)
(20,877)
(1,149,709)
261,346

Land improvements
Total capital assets, being depreciated
Less accumulated depreciation for
Water system
Machinery and equipment
Office and other equipment
Vehicles
Building and improvements
Land improvements
Total accumulated depreciation
Total capital assets being depreciated, net
Total capital assets, net

(397,800)
(97,016)
(29,576)
(501,599)
(58,564)
(19,689)
(1,104,244)
306,811
$

326,604

(14,556)
(17,138)
(1,250)
(5,637)
(5,696)
(1,188)
(45,465)
(45,465)
$

(45,465)

$

‐

$

281,139

NOTE 4 – POST‐EMPLOYMENT BENEFITS
As of June 30, 2020, the District does not provide employees with any post‐employment benefits.
NOTE 5 – COMMITMENTS AND CONTINGENCIES
The District carries commercial insurance for risks of loss, such as those related to torts; theft of, damage
to, and destruction of assets; errors and omissions; injuries to employees; and natural disasters.
The District is subject to various claims and legal proceedings covering a wide range of matters that
arise in the ordinary course of its business activities. Management believes that any liability that may
ultimately result from the resolution of these matters will not have a material adverse effect on the
financial condition or results of operations of the District.
NOTE 6 – SUBSEQUENT EVENTS
Subsequent events have been evaluated through the date of the auditor’s report, which is the date the
financial statements were available to be issued.
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SUPPLEMENTAL SCHEDULE

COLLEGE ACRES PUBLIC WORKS DISTRICT
SCHEDULE OF REVENUES, EXPENSES, AND
CHANGES IN NET POSITION
YEAR ENDED JUNE 30, 2020 AND 2019

2020
Revenues
Property taxes
Charges for services
Other

$

Total Revenues
Operating Expenses
Salaries
Fire protection
Street lights
Depreciation
Insurance
Office expense and postage
Miscellaneous equipment expense
Uniforms
Professional fees
Repairs and maintenance
Chemicals
Payroll taxes
Utilities
Gas and oil
Water analysis
Supplies
Security
Telephone
Other
Total Operating Expenses
Operating Income
Nonoperating Revenues (Expenses)
Interest income
Total Nonoperating Revenues (Expenses)
Change in Net Position

$

16

2019

205,733
418,728
4,663

$

248,808
395,722
7,061

629,124

651,591

217,449
60,720
9,737
42,270
43,092
7,426
2,557
4,437
14,938
65,003
16,467
13,575
27,889
10,298
11,751
6,789
5,297
6,172
9,358

203,245
60,720
9,827
45,465
41,767
8,010
52,347
3,695
16,388
46,681
21,289
18,063
27,356
10,165
11,726
14,307
4,648
5,139
10,902

575,225

611,740

53,899

39,851

4,962

1,847

4,962

1,847

58,861

$

41,698

COLLEGE ACRES PUBLIC WORKS DISTRICT
SCHEDULE OF FINDINGS AND RESPONSES
YEAR ENDED JUNE 30, 2020

SUMMARY OF AUDITOR’S RESULTS
An unmodified opinion was issued on the financial statements for the year ended June 30, 2020. The
audit disclosed no instances of noncompliance which were material to the financial statements of the
District. The significant deficiency disclosed during the audit of the financial statements is reported in
the Findings Related to Financial Statements.
FINDINGS RELATED TO FINANCIAL STATEMENTS
Significant Deficiency
Condition: There is a lack of segregation of accounting duties that enables the same individuals to
have access to both physical assets and the related accounting records or to all phases of a transaction.
Criteria: A fundamental concept in a system of good internal control is the segregation of duties.
Questioned Cost: None
Recommendation: Duties should be segregated to the extent possible. The Board of Commissioners
must remain involved in the financial affairs of the District to provide oversight and independent
review functions.
Management’s Response: Management does not anticipate hiring additional staff in the foreseeable
future but is attempting to segregate duties as much as possible with the available staff.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL
CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Board of Commissioners
College Acres Public Works District
Aiken, South Carolina
We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of the business‐type activities College Acres Public Works
District, as of and for the year ended June 30, 2020, and the related notes to the financial statements, which
collectively comprise College Acres Public Works District’s basic financial statements, and have issued our report
thereon dated September 10, 2020.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered College Acres Public Works
District’s internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of College Acres Public Works District’s internal control.
Accordingly, we do not express an opinion on the effectiveness of College Acres Public Works District’s internal
control.
A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

Members
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S.C. Association of Certified Public Accountants
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Board of Commissioners
College Acres Public Works District
September 10, 2020
Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not
identified. Given these limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses may exist that have not been identified.
We did identify certain deficiencies in internal control, described in the accompanying schedule of findings and
questioned costs that we consider to be significant deficiencies.
Compliance and Other Matters
As part of obtaining reasonable assurance about whether College Acres Public Works District’s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.
We noted certain matters that we reported to management of the District in a separate letter dated September 10,
2020.
Response to Findings
College Acres Public Works District’s response to the findings identified in our audit is described in the
accompanying schedule of findings and responses. We did not audit College Acres Public Works District’s
response and, accordingly, we express no opinion on it.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
result of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Greenville, South Carolina
September 10, 2020
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